KASETSART JOURNAL OF SOCIAL SCIENCES 39 (2018) 623-633 623

msillanamansituazmsdapAvinvesndulsymasumagaiinlve
OuWE1 212 leuns Heaiu: CLMV)

Financial openness and growth: Case study of Great Mekong
subregion (Cambodia-Laos-Myanmar-Vietnam)

amal vywanyyasel

Supanee Harnphattananusorn

Department of Economics, Faculty of Economics, Kasetsart University, Bangkok 10900, Thailand

ARTICLE INFO

ABSTRACT

Article history:

Received 6 February 2017

Received in revised form 7 April 2017
Accepted 25 May 2017

Keywords:
Cambodia-Laos-Myanmar-Vietnam (CLMV),
economic growth,

financial openness,

system GMM

The study investigated the empirical evidence of the relationship between
financial openness and output growth for the Cambodia-Laos-Myanmar-
Vietnam (CLMV) countries using data from 2000 to 2014. The model was
based on the Solow growth model and included human and financial
factors. The dynamic panel model was estimated using the general method
of moment to overcome shortcomings due to endogeneity. The results
showed that the impact of physical capital was not significant on output
growth while an increase in labor input resulted in a positive and significant
impact on output growth because of the productivity effect. Additionally,
a more open capital account had a positive effect on output growth. Hence,
viewing the benefits of financial openness, the policy makers in the CLMV
countries should enhance the roadmap of financial liberalization and
improve their financial structures to support financial liberalization in
ASEAN.
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M35191 3 wamslszuaauuusiass CLMV

Variables (1) 2)
CLMV_1 CLMV 2
L.lrgdp 0.67545%%%* 0.66942%**
(0.00) (0.00)
apop 0.47639* 0.47085%*
(0.07) (0.06)
fixedcap -0.00129 -0.00070
(0.51) (0.64)
senroll 0.53048 0.57148*
(0.12) (0.09)
index 0.11009* 0.10619%*
(0.09) (0.10)
inf 0.00095%**
(0.00)
constant 1.03061 1.04389
(0.05) (0.06)
Arellano-Bond test for AR(1) -1.53 -1.08
(0.126) (0.280)
Arellano-Bond test for AR(2) -1.59 -1.07
(0.113) (0.279)
Sargan test of overid. restrictions 48.57 49.00
(0.140) (0.11)

A luAuLEAan p-values
=

* e p < .1

HE PN p < .01

Y

A N
nu: ﬂ'ﬁﬂﬁgiﬂﬂmﬂ\i 1198
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